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INDEPENDENT AUDITORS' REPORT 

December 21,2011 

Board of Directors 
OLIVE BOULEVARD TRANSPORTATION 

DEVELOPMENT DISTRICT 

We have audited the accompanying financial statements of the governmental activities and each major 
fund of the OLIVE BOULEVARD TRANSPORTATION DEVELOPMENT DISTRICT (the Dis­
trict) as of and for the year ended June 30, 2011, which collectively cOlnprise the District's basic finan­
cial statements as listed in the table of contents. These financial statements are the responsibility of the 
District's Inanagement. Our responsibility is to express opinions on these financial statements based on 
our audit. 

We conducted our audit in accordance with U.S. generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain rea­
sonable assurance about whether the financial statements are free of material misstatement. An audit 
includes consideration of internal control over financial reporting as a basis for designing audit proce­
dures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the District's internal control over financial reporting. Accordingly, we express no such 
opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclo­
sures in the financial statements, assessing the accounting principles used and significant estitnates made 
by management, as well as evaluating the overall financial statement presentation. We believe that our 
audit provides a reasonable basis for our opinions. 

As described in Note A-3, the District prepares its financial statements on a modified cash basis, which 
is a comprehensive basis of accounting other than U.S. generally accepted accounting principles. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the re­
spective financial position - modified cash basis of the governmental activities and each major fund as of 
June 30, 2011, and the respective changes in financial position - modified cash basis thereof for the year 
then ended, in conformity with the basis of accounting described in Note A-3. 



In accordance with Government Auditing Standards, we have also issued a report dated December 21, 
2011, on our consideration of the District's internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over finan­
cial reporting and compliance and the results of that testing, and not to provide an opinion on the inter­
nal control over financial reporting or on compliance. That report is an integral part of an audit per­
formed in accordance with Government Auditing Standards and important for assessing the results of 
our audit. 

The management's discussion and analysis and required supplemental information, as listed in the table 
of contents, are not a required part of the basic financial statements but are supplementary information 
required by the Governmental Accounting Standards Board. We have applied certain limited proce­
dures, which consisted principally of inquiries of management regarding the methods of lueasurement 
and presentation of the required supplementary information. However, we did not audit the information 
and express no opinion on it. 

Our audit was conducted for the purpose of forming opinions on the financial statements that collec­
tively comprise the District's financial statements. The other supplemental information, as listed in the 
table of contents, is presented for purposes of additional analysis and is not a required part of the finan­
cial statements. Such information has been subjected to the auditing procedures applied in the audit of 
the financial statements and, in our opinion, is fairly stated in all material respects, on the basis of ac­
counting described in Note A-3, in relation to the financial statements taken as a whole. 

l-/oc.. LllL I BlOt) ~ "" Co~ L L ? 
CERTIFIED PUBLIC ACCOUNTANTS • U 
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
__________________ FORTHEYEARENDEDmNE3~2011 

As Illanagement of the Olive Boulevard Transportation Development District (the District), we offer 
readers of the District's financial statements this narrative overview and analysis of the financial activi­
ties of the District for the fiscal year ended June 30, 20 11. We encourage readers to consider the infor­
Illation presented here in conjunction with the District's financial statements (attached). 

FINANCIAL HIGHLIGHTS 

• The liabilities of the District exceeded its assets at the close of the most recent fiscal year by 
$2,958,020 (net assets). This alllOunt represents a $188,761 increase from the prior year. The 
increase is primarily a result of the payment of the revenue bonds. 

• As of the close of the current fiscal year, the District's governmental funds reported ending fund 
balances of$1,432,399. This amount represents a $65,151 decrease from the prior year. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

This discussion and analysis is intended to serve as an introduction to the District's basic financial 
statements. The District's basic financial statements are comprised of three components: 1) government­
wide financial statements, 2) fund financial statements, and 3) notes to financial statements. This report 
also contains required and other suppleillental information in addition to the basic financial statements 
themselves. 

Government-wide financial statements. The government-wide financial stateillents are designed to 
provide readers with a broad overview of the District's finances, in a manner similar to a private-sector 
business. 

The statement of net assets - modified cash basis presents information on all of the District's assets and 
liabilities, with the difference between the two reported as net assets. Over time, increases or decreases 
in net assets may serve as a useful indicator of whether the financial position of the District is improving 
or deteriorating. 

The statement of activities - Illodified cash basis presents information showing how the District's net 
assets changed during the most recent fiscal year. 

Both of the government-wide financial statements distinguish functions of the District that are princi­
pally supported by sales tax and special assessments. The governmental activities of the District include 
collection of sales tax and special assessments, maintenance, administration, and payment of debt. 

The government-wide financial statements can be found on pages 8 and 9 of this report. 

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control 
over resources that have been segregated for specific activities or objectives. The District, like other 
state and local governments, uses fund accounting to ensure and demonstrate compliance with finance­
related legal requirements. The District only Inaintains governmental funds. 
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
__________________ FORTHEYEARENDEDruNE3~2011 

Governmental funds. Governmental funds are used to account for essentially the same functions re­
ported as governmental activities in the govermnent-wide financial statements. However, unlike the 
government-wide financial statements, governmental funds financial statements focus on near-term in­
flows and outflows of spendable resources, as well as on balances of spendable resources available at the 
end of the fiscal year. Such information tnay be useful in evaluating a government's near-term financing 
requirements. 

Because the focus of governmental funds is narrower than that of the government-wide financial state­
ments, it is useful to COlnpare the information presented for governmental funds with similar information 
presented for governmental activities in the government-wide financial statements. By doing so, readers 
may better understand the long-term impact of the government's near-term financing decisions. Both the 
governmental funds balance sheet - modified cash basis and the governmental funds statement of reve­
nues, expenditures, and changes in fund balances - tnodified cash basis provide a reconciliation to facili­
tate this comparison between governmental funds and governmental activities. 

The District Inaintains six governmental funds. Information is presented separately in the governmental 
funds balance sheet - modified cash basis and in the governmental funds statelnent of revenues, expendi­
tures, and changes in fund balances - modified cash basis for the General Fund, Excess Special Assess­
ment Fund, Capital Projects Fund, Bond Payment Fund, Bond Redemption Fund, and Debt Service Re­
serve Fund, which are all considered to be major funds. 

The District adopts an annual appropriated budget for all of its funds. A budgetary comparison state­
ment has been provided for these funds to demonstrate compliance with their budget. 

The basic governmental funds financial statements can be found on pages 10 through 13 of this report. 

Notes to financial statements. The notes provide additional information that is essential to a full un­
derstanding of the data provided in the government-wide and fund financial statements. The notes to 
financial statelnents can be found on pages 14 through 20 of this report. 

Required supplemental information. This management's discussion and analysis and the General 
Fund and Excess Special Assessment Fund budgetary comparison schedules represent financial infor­
mation required by GASB to be presented. Such information provides users of this report with addition­
al data that supplements the government-wide statements, fund financial statements, and notes (referred 
to as "the basic financial statements"). 

Other supplemental information. This part of the annual report includes optional financial infor­
mation such as other budgetary comparison schedules. This other supplemental financial infonnation is 
provided to address certain specific needs of various users of the District's annual report. 
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
__________________ FORTHEYEARENDEDmNE30,2011 

GOVERNMENT -WIDE FINANCIAL ANALYSIS 

As noted earlier, net assets may serve over time as a useful indicator of a government's financial posi­
tion. In the case of the District, liabilities exceeded assets by $2,958,020 at the close of the most recent 
fiscal year. 

By far the largest portion of the District's net assets reflect its debt. The District does not record capital 
assets because they do not own the assets the debt was issued to build. 

A condensed version of the statement of net assets - modified cash basis is as follows: 

June 30 2011 Change 
2011 2010 Amount Percent 

ASSETS 
Investments $ 1,432,399 1,497,550 (65,151) (4.4) % 
Bond issue costs 180,326 190,344 (10,018) (5.3) 

Total Assets 1,612,725 1,687,894 (75,169) (4.5) 

LIABILITIES 
Due within one year 220,000 215,000 5,000 2.3 
Due in more than one year 4,350,745 4,619,675 (268,930) (5.8) 

Total Liabilities 4,570,745 4,834,675 (263,930) (5.5) 

NET ASSETS (DEFICIENCY) 
Restricted 1,432,399 1,497,550 (65,151) (4.4) 
Unrestricted (4,390,419) (4,644,331 ) 253,912 5.5 

Total Net Assets 
(Deficiency) $ (2,958,020) (3,146,781) 188,761 6.0 % 

Governmental activities. A condensed version of the statement of activities - modified cash basis is as 
follows: 
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
FOR THE YEAR ENDED JUNE 30, 2011 

For The Years 
Ended June 30 2011 Change 

2011 2010 Amount Percent 
REVENUES 

General revenues: 
Sales tax $ 320,480 305,186 15,294 5.0 % 
Special assessments 142,993 143,246 (253) (0.2) 
Investment income 2,207 5,169 (2,962) (57.3) 

Total Revenues 465,680 453,601 12,079 2.7 

EXPENDITURES 
Administrative 54,142 100,908 (46,766) (46.3) 
Transportation development 15,114 322,693 (307,579) (95.3) 
Interest on long-term debt 207,663 216,213 (8,550) (4.0) 

Total Expenditures 276,919 639,814 (362,895) (56.7) 

CHANGE IN NET ASSETS 188,761 (186,213) 374,974 201.4 

NET ASSETS (DEFICIENCY), 

JULY 1 (3,146,781) (2,960,568) (186,213) (6.3) 

NET ASSETS (DEFICIENCy), 
JUNE 30 $ (2,958,020) (3,146,781) 188,761 6.0 % 

FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS 

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance­
related legal requirements. 

Governmental funds. The focus of the District's governmental funds is to provide information on near­
term inflows, outflows, and balances of spendable resources. Such infonnation is useful in assessing the 
District's financing requirelnents. In particular, fund balance may serve as a useful measure of a gov­
ernment's net resources available for spending at the end of the fiscal year. 

As of the end of the current fiscal year, the District's governmental funds reported combined ending fund 
balances of $1,432,399, a decrease of$65,151 from the prior year. The decrease is primarily related to 
payment of the revenue bonds. 
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
_________________ ~FORTHEYEARENDEDruNE3~2011 

GENERAL FUND BUDGETARY HIGHLIGHTS 

Revenues were $60,599 below the budgeted amount of$491,860. Expenditures were below the bud­
geted amount of $30,000 by $3,317. Other financing uses were $82 above the budgeted amount of 
$461,355. 

LONG-TERM DEBT 

At the end of the current fiscal year, the District had net debt outstanding of$4,570,745. This amount is 
transportation sales tax and special assessment revenue bonds and a note payable. 

Additional information can be found in Note C in the notes to financial statements. 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET 

Sales tax and special assessments are the main source of revenue for the District at approxilnately 99.5% 
of total revenues. Interest revenue is expected to make up the remainder of revenues. Capital outlay and 
debt service will require the greatest usage of resources. These factors were considered in preparing the 
District's 2012 budget. 

REQUESTS FOR INFORMATION 

This financial report is designed to provide our residents and taxpayers with a general overview of the 
District's finances and to show the District's accountability for the money it receives. If you have any 
questions about this report or need additional financial information, please contact Robert Klahr at 
314-621-5070. 
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

ST ATEMENT OF NET ASSETS - MODIFIED CASH BASIS 
_________________________________________________________ JUNE 30, 2011 

ASSETS 
Investments 
Investments - restricted for debt service 
Bond issue costs (net of acculTIulated amortization of $60,108) 

Total Assets 

LIABILITIES 
Noncurrent liabilities: 

Due within one year 
Due in more than one year 

Total Liabilities 

NET ASSETS (DEFICIENCY) 
Restricted for: 

Capital projects 
Debt service 
Future debt obligations 
Transportation development 

Unrestricted 

Total Net Assets (Deficiency) 

See notes to financial statements 

Governmental 
Activities 

$ 1,193,656 
238,743 
180,326 

1,612,725 

220,000 
4,350,745 
4,570,745 

958,985 
242,338 
213,641 

17,435 
(4,390,419) 

$ (2,958,020) 

---------------------------------------------
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS 
__________________ FOR THE YEAR ENDED JUNE 30, 2011 

FUNCTIONS/PROGRAMS 
Governmental Activities 

Administrative 
Transportation development 
Interest on long-tenn debt 

Total Governmental Activities 

General Revenues 
Sales tax 
Special assessments 
Investment income 

Total General Revenues 

CHANGE IN NET ASSETS 

NET ASSETS (DEFICIENCY), JULY 1 

NET ASSETS (DEFICIENCY), JUNE 30 

See notes to financial statements 

$ 

$ 

Expenses 

54,142 
15,114 

207,663 
276,919 

Program 
Revenues 
Operating 

Grants And 
Contributions 

Net Revenues 
(Expenses) And 

Change In 
Net Assets 

(54,142) 
(15,114) 

(207,663) 
(276,919) 

320,480 
142,993 

2,207 
465,680 

188,761 

(3,146,781) 

$ (2,958,020) 

--------------------------------------------
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

BALANCE SHEET - MODIFIED CASH BASIS - GOVERNMENTAL FUNDS 
______________________________________ JUNE30,2011 

ASSETS 
Investments 
Investments - restricted for debt service 

Total Assets 

LIABILITIES AND FUND BALANCES 

Liabilities 

Fund Balances 
Restricted for: 

Capital projects 
Debt service 
Future debt obligations 
Transportation development 

Total Fund Balances 

Total Liabilities And Fund 
Balances 

See notes to financial statements 

General 
Fund 

$ 13,689 

$ 13,689 

$ 

13,689 
13,689 

$ 13,689 

Excess 
Special 

Assessment 
Fund 

217,387 

217,387 

213,641 
3,746 

217,387 

217,387 

Capital 
Projects 

Fund 

958,985 

958,985 

958,985 

958,985 

958,985 

Bond 
Payment 

Fund 

1 

1 

1 

1 

1 

Bond 
Redemption 

Fund 

3,594 

3,594 

3,594 

3,594 

3,594 

Debt 
Service 
Reserve 

Fund 

238,743 

238,743 

238,743 

238,743 

238,743 

Total 
Governmental 

Funds 

1,193,656 
238,743 

1,432,399 

958,985 
242,338 
213,641 

17,435 
1,432,399 

1,432,399 

------------------------------------------------------------------------------------------------
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

RECONCILIATION OF THE BALANCE SHEET - MODIFIED 
CASH BASIS - GOVERNMENTAL FUNDS TO THE 

STATEMENT OF NET ASSETS - MODIFIED CASH BASIS 
________________________________________________________ JUNE 30, 2011 

Total Fund Balances - Governmental Funds 

Amounts reported for governmental activities in the statement of net assets 
are different because: 
Other long-term assets are not available to pay for current period expenditures 

and, therefore, are not reported in the governmental funds: 
Bond issuance costs, net 

Certain long-term liabilities are not due and payable in the current period and, 
therefore, are not reported as liabilities in the governmental funds. Long­
term liabilities at year-end consist of: 
Note payable 

Revenue bonds 
Discount on revenue bonds, net 

Net Assets (Deficiency) Of Governmental Activities 

See notes to financial statements 

$ 1,432,399 

180,326 

(700,000) 
(3,890,000) 

19,255 

$ (2,958,020) 

----------------------------------------------
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OLIVE BOULEV ARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-
MODIFIED CASH BASIS - GOVERNMENTAL FUNDS 

FOR THE YEAR ENDED JUNE 30, 2011 

Excess Debt 
Special Capital Bond Bond Service Total 

General Assessment Projects Payment Redemption Reserve Governmental 
Fund Fund Fund Fund Fund Fund Funds 

REVENUES 
Sales tax $ 320,480 320,480 
Special assessments 110,766 32,227 142,993 
Investment income 15 455 17 3 2 215 2,207 

Total Revenues 431,261 32,682 17 3 2 215 465,680 

EXPENDITURES 
Administrative 26,683 27,459 54,142 
Transportation development 15,114 15,114 
Debt service: 

Principal 265,000 265,000 
Interest 196,575 196,575 

Total Expenditures 26,683 42,573 196,575 265,000 530,831 

REVENUES OVER (UNDER) EXPENDITURES 404,578 32,682 (41,056) (196,572) (264,998) 215 (65,151) 

OTHER FINANCING SOURCES (USES) 
Transfers in 323 196,572 265,417 462,312 
Transfers out (461,437) (875) (462,312) 

Total Other Financing Sources (Uses) (461,437) 323 196,572 265,417 (875) 

NET CHANGES IN FUND BALANCES (56,859) 33,005 (41,056) 419 (660) (65,151) 

FUND BALANCES, JULY 1 70,548 184,382 1,000,041 1 3,175 239,403 1,497,550 

FUND BALANCES, JUNE 30 $ 13,689 217,387 958,985 1 3,594 238,743 1,432,399 

See notes to financial statements. _______________________________________________________ _ 
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCES - MODIFIED CASH BASIS - GOVERNMENTAL 

FUNDS TO THE STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS 
__________________ ~FOR THE YEAR ENDED JUNE 30,2011 

Net Changes In Fund Balances - Governmental Funds 

Amounts reported for governmental activities in the statement of activities are 
different because: 
Under the modified cash basis of accounting used in the governmental funds 

financial statements, expenditures are not recognized for transactions that 
are not nonnally paid with expendable available financial resources. In the 
statement of activities, however, which is presented on the modified cash 
basis of accounting, expenses and liabilities are reported regardless of 
when financial resources are available. The net changes of these items are: 
Discount on bond issuance - amortization 
Bond issuance costs - amortization 

The issuance oflong-tenn debt (e.g., revenue bonds) provides current financial 
resources to the governmental funds, while the repayment of the principal of 
long-tenn debt consumes the current financial resources of the governmental 
funds, however, it has no effect on net assets. This amount is the net effect of 
these differences in the treatment of long-tenn debt: 
Bond principal payments 

Change In Net Assets Of Governmental Activities 

See notes to financial statements 

$ (65,151) 

(1,070) 
(10,018) 

265,000 

$ 188,761 

------------------------------------------------
Page 13 



OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

________________________________ ~NOTESTOFINANCIALSTATEMENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The OLIVE BOULEVARD TRANSPORTATION DEVELOPMENT DISTRICT (the District), 
organized September 2004, is a political subdivision duly organized under the laws of the State of 
Missouri. The District operates under the direction of a Board of Directors. The District was formed for 
the purpose of construction of certain transportation projects to serve various retail and office develop­
ment projects in the City of Creve Coeur, Missouri (the City). Generally, the District is authorized to 
impose a sales tax of 112% and a special assessment within its boundaries and issue revenue bonds pay­
able from this sales tax and special assessment. 

The more significant accounting policies consistently applied by the District in the preparation of the 
accompanying financial statements are summarized below: 

1. Reporting Entity 

The financial statements of the District include the financial activities of the District and 
any component units. The criteria used in determining the scope of the reporting entity 
are based on the provisions ofGASB Statement No. 14, The Financial Reporting Entity 
(GASB 14), as amended by GASB Statement No. 39, Determining Whether Certain Or­
ganizations are Component Units - an Amendment ofGASB 14. The District is the pri­
mary government unit. Component units are those entities which are financially account­
able to the primary government, either because the District appoints a voting majority of 
the component unit's governing body or because the component unit will provide a fi­
nancial benefit or itnpose a financial burden on the District. It was determined that the 
District does not have any component units. 

2. Government-wide and Fund Financial Statements 

The government-wide financial statements (i.e., the statelnent of net assets - modified 
cash basis and the statement of activities - Inodified cash basis) report information on all 
of the nonfiduciary activities of the primary government. For the Inost part, the effect of 
interfund activity has been removed from these statements. Governmental activities, 
which normally are supported by taxes and intergovernmental revenues, are reported sep­
arately from business-type activities, which rely to a significant extent on fees and 
charges for support. The District has no business-type activities. 

The statement of activities - modified cash basis demonstrates the degree to which the 
direct expenses of a given function or segment is offset by program revenues. Direct ex­
penses are those that are clearly identifiable with a specific function or segment. Pro­
gram revenues include 1) charges to customers or applicants who purchase, use, or di­
rectly benefit from goods, services, or privileges provided by a given function or segment 
and 2) grants and contributions that are restricted to meeting the operational or capital re­
quirements of a particular function or segment. Taxes and other items not properly in­
cluded among program revenues are reported instead as general revenues. 
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

________________________________ ~NOTESTOFINANCIALSTATEMENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

2. Government-wide and Fund Financial Statements (Continued) 

Separate financial statements are provided for governmental funds. Major individual 
governmental funds are reported as separate columns in the fund financial statements. 

3. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

Measurement focus is a term used to describe "how" transactions are recorded within the 
various financial statements. Basis of accounting refers to "when" transactions are re­
corded regardless of the measurement focus applied. 

Measurement Focus 

In the government-wide statement of net assets - modified cash basis and the statement of 
activities - modified cash basis, governmental activities are presented using the economic 
resources Ineasurement focus, within the limitations of the Inodified cash basis of ac­
counting. 

In the fund financial statelnents, all governmental funds utilize a "current financial re­
sources" measurement focus as applied to the modified cash basis of accounting. Only 
current financial assets and liabilities are generally included on their balance sheets. 
Their operating statelnents present sources and uses of available spendable financial re­
sources during a given period. These funds use fund balance as their Ineasure of avail­
able spendable financial resources at the end of the period. 

Basis of Accounting 

In the government-wide statement of net assets - Inodified cash basis and statement of 
activities - modified cash basis and the fund financial statelnents, govermnental activities 
are presented using a modified cash basis of accounting. This basis recognizes assets, li­
abilities, net assets, revenues, and expenditures/expenses when they result from cash 
transactions with a provision for amortization in the government-wide statements. This 
basis is a comprehensive basis of accounting other than U.S. generally accepted account­
ing principles. 

As a result of the use of this modified cash basis of accounting, certain assets and their 
related revenues (such as accounts receivable) and certain liabilities and their related ex­
penses (such as accounts payable and expenses for goods or services received but not yet 
paid and accrued expenses and liabilities) are not recorded in these financial statements. 

If the District utilized the basis of accounting recognized as U.S. generally accepted ac­
counting principles, the fund financial statements for governmental funds would use the 
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

__________________________________ ~NOTESTOFINANCIALSTATEMENTS 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

3. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
(Continued) 

modified accrual basis of accounting. All government-wide statements would be pre­
sented on the accrual basis of accounting. 

The District reports the following major governmental funds: 

General Fund -- This fund is the general operating fund of the District. It is used to ac­
count for all financial resources except those required to be accounted for in another 
fund. 

Excess Special Assessment Fund -- This fund is used to account for the special assess­
ments which will be used to repay supplemental and subordinate debt obligations to be 
issued. 

Capital Projects Fund -- This fund is to be used for the acquisition, construction, or 
maintenance of transportation improvements. 

Bond Payment Fund -- This fund is used to account for the payment of debt interest and 
related costs. 

Bond Redemption Fund -- This fund is used to account for the payment of debt prin­
cipal. 

Debt Service Reserve Fund -- This fund is to be used solely for the payment of interest 
on the bonds if moneys otherwise available for such purpose are insufficient to pay the 
interest as it becomes due. 

4. Investments 

Investments are stated at fair value. 

5. Amortization 

In government-wide financial statements, bond discounts are recorded as a reduction of 
the debt obligation and bond issuance costs are recorded as an asset. Such amounts are 
amortized over the term of the related bonds. 

In the fund financial statelnents, governmental fund types recognize bond premiums and 
discounts, as well as bond issuance costs, during the current period. The face amount of 
debt issued is reported as other financing sources. Discounts on debt issuances are re­
ported as other financing uses. Issuance costs are reported as debt service expenditures. 
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

NOTES TO FINANCIAL STATEMENTS ------------------------------------------
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

6. Fund Balance Policies 

The District's policy is to report the fund balance in the following categories, when ap­
plicable, listed from the most restrictive to the least restrictive: 

Nonspendable -- The portion of fund balance that is not in a spendable form or is re­
quired to be Inaintained intact. 

Restricted -- The portion of fund balance that is constrained to specific purposes such as 
debt agreement through constitutional provisions or by enabling legislation. 

Committed -- The portion of fund balance with constraints or limitations by fonnal ac­
tion (ordinance) of the Board of Directors, the highest level of decision-making authority. 

Assigned -- The portion of fund balance that the District intends to use for a specific pur­
pose as determined by the applicable District officials to which the Board of Directors 
has designated authority. 

Unassigned -- Amounts that are available for any purpose; these positive amounts are 
reported only in the General Fund. 

When both resources are available, the District will spend the most restricted amounts 
before the least restricted. 

The Board has not adopted a formal policy related to fund balance. 

7. Concentrations 

The District relies solely on sales tax from retailers and special assessments revenues 
from certain nonretail comlnercial property within the District. 

8. Risk Management 

The District is exposed to various risks of loss, however, management believes that there 
are no significant losses requiring insurance. 

9. Use of Estimates 

The preparation of basic financial statements requires management to Inake estimates and 
assumptions that affect the amounts reported in the basic financial statements and the ac­
companying notes. Actual results could differ from those estimates. 
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

__________________________________ ~NOTESTOFINANCIALSTATEMENTS 

NOTE B - INVESTMENTS 

State statutes and debt covenants authorize the District to invest in obligations of the U.S. Treasury, U.S. 
agencies, various state and local governments, commercial paper, repurchase agreements, and various 
other investment types. 

As of June 30, 2011, the District had the following investments: 

Maturities 
Fair No Less Than Credit 

Investments Value Maturity One Year Risk 

Certificates of deposit $ 237,979 237,979 N/A 
Money luarket mutual funds 419,616 419,616 Not rated 
U.S. Treasury bills 774,804 774,804 N/A 

Total Investments $1.432,399 419,616 1.012,783 

Investments Policies 

Credit Risk is the risk that an issuer or other counterparty to an investment will not fulfill its obliga­
tions. The District does not have a written investment policy covering credit risk. 

Interest Rate Risk is the risk that changes in interest rates will adversely affect the fair value of an in­
vestment. Investments held for longer periods are subj ect to increased risk of adverse interest rate 
changes. The District does not have a written investment policy covering interest rate risk. 

Concentration of Credit Risk is the risk of loss attributed to the magnitude of the District's investment 
in a single issuer. The District does not have a written investment policy covering concentration of 
credit risk. 

NOTE C - LONG-TERM DEBT 

Debt payable consisted of the following: 

2005 transportation sales tax and special assessment revenue bonds of $5,090,000, 
interest rate of 4.5% to 4.875%, payable semi-annually April 1 and October 1, final 
Inaturity October 1, 2029. 

Note payable with no stated interest rate and no stated maturity date. 

Total Long-term Debt 

June 30 
2011 

$3,890,000 

700,000 

$4,590,000 
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

NOTES TO FINANCIAL STATEMENTS -----------------------------------------
NOTE C - LONG-TERM DEBT (Continued) 

The revenue bonds, which are limited obligations of the District, are payable solely from certain bond 
proceeds, sales tax revenues, special assessment revenues, and other certain revenues as provided in the 
indenture. The bonds do not constitute a general obligation of the District, the state or any political sub­
division of the State of Missouri, the City of Creve Coeur, or the Missouri Highways and Transportation 
Commission. 

The District entered into an agreement with the developer and two of the property owners for a note 
payable in the amount of $700,000 in order to complete a specific project. The loan, which is contingent 
upon the formation of another transportation development district, will be repaid upon the issuance of 
subordinate notes or bonds, a portion of which will be secured by sales tax revenues of the other trans­
portation development district. 

The following is a summary of the changes in the District's long-term debt: 

For The Year Ended June 30~ 2011 Amounts 
Balance Balance Due 
June 30 June 30 Within 

2010 Additions Reductions 2011 One Year 

Revenue bonds $4,155,000 265,000 3,890,000 220,000 
Less - Discount (20,325) (1,070) (19,255) 
Note payable 700,000 --- 700,000 

Total $4,834,675 - 263,930 4,570,745 220,000 --

NOTE D - TAX REVENUES PLEDGED 

The District has pledged, subject to annual appropriation, future sales tax and special assessment reve­
nues to repay revenue bonds issued to finance certain improvements in the District. The bonds are pay­
able solely from the taxes generated by sales in the District and special assessments on certain nonretail 
commercial property within the District. These revenues were projected to produce 100%) of the debt 
service requirements over the life of the bonds. Total principal and interest remaining on the notes per 
Note C is payable solely from the following sources: a) through October 2029, special assessments in 
excess of the amounts required to Inake debt service payments on the bonds and b) for a period of 25 
years, the sales tax revenues of the other transportation development district. For the current year, prin­
cipal and interest paid on the bonds and total sales tax and special assessment revenues received were 
$461,575 and $463,473, respectively. 

NOTE E - INTERFUND TRANSFERS 

Individual inter fund transactions consist of the following: 
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

__________________________________ ~NOTESTOFINANCIALSTATEMENTS 

NOTE E - INTERFUND TRANSFERS (Continued) 

Transfers From 

General Fund 
General Fund 
General Fund 
Debt Service Reserve Fund 

Total 

Transfers To 

Bond Payment Fund 
Bond Redemption Fund 
Excess Special Assessment Fund 
Bond Redemption Fund 

June 30 
2011 

$196,572 
264,542 

323 
875 

$462.312 

Interfund transfers may be used to 1) move revenues from the fund that ordinance or budget required to 
collect them to the fund that ordinance or budget requires to expend them, 2) use unrestricted revenues 
collected to other funds in accordance with budgetary authorization, or 3) Inove revenues in excess of 
current year expenditures to other funds. 

NOTE F - RESTRICTED NET ASSETS 

The government-wide statement of net assets reports $1,432,399 of restricted net assets of which 
$1,190,061 is restricted by enabling legislation. The balance of$242,338 is restricted by indentures of 
the long-tenn debt. 
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

___________ ---:REQUIRED SUPPLEMENTAL INFORMATION 

REQUIRED SUPPLEMENTAL INFORMATION SECTION 
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

REQUIRED SUPPLEMENTAL INFORMATION - SCHEDULE OF REVENUES, 
EXPENDITURES, AND CHANGE IN FUND BALANCE - BUDGET AND 

ACTUAL - MODIFIED CASH BASIS - GENERAL FUND 
__________________ FOR THE YEAR ENDED JUNE 30, 2011 

REVENUES 
Sales tax 
Special assessments 
Investment incolne 

Total Revenues 

EXPENDITURES 
Administrative 

REVENUES OVER EXPENDITURES 

OTHER FINANCING USES 
Transfers out 

NET CHANGE IN FUND BALANCE 

FUND BALANCE, JULY 1 

FUND BALANCE, JUNE 30 

Original 
Budget 

$ 361,846 
68,890 

30 
430,766 

22,448 

408,318 

(407,058) 

$ 1,260 

Final 
Budget 

382,172 
109,673 

15 
491,860 

30,000 

461,860 

(461,355) 

505 

Actual 

320,480 
110,766 

15 
431,261 

26,683 

404,578 

(461,437) 

(56,859) 

70,548 

$ 13,689 

Over 
(Under) 
Budget 

(61,692) 
1,093 

(60,599) 

(3,317) 

(57,282) 

82 

(57,364) 
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

REQUIRED SUPPLEMENTAL INFORMATION - SCHEDULE OF REVENUES, 
EXPENDITURES, AND CHANGE IN FUND BALANCE - BUDGET AND ACTUAL -

MODIFIED CASH BASIS - EXCESS SPECIAL ASSESSMENT FUND 
_________________ ~FORTHEYEARENDrnroNE30,2011 

REVENUES 
Special assessments 
Investlnent income 

Total Revenues 

EXPENDITURES 

REVENUES OVER EXPENDITURES 

OTHER FINANCING SOURCES 
Transfers in 

NET CHANGE IN FUND BALANCE 

FUND BALANCE, JULY 1 

FUND BALANCE, JUNE 30 

Original 
Budget 

$ 72,687 
350 

73,037 

73,037 

$ 73,037 

Final 
Budget 

32,227 
455 

32,682 

32,682 

32,682 

Actual 

32,227 
455 

32,682 

32,682 

323 

33,005 

184,382 

$ 217,387 

Over 
(Under) 
Budget 

323 

323 
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

REQUIRED SUPPLEMENTAL INFORMATION - NOTES TO SCHEDULES 
OF REVENUES, EXPENDITURES, AND CHANGES IN FUND 

BALANCES - BUDGET AND ACTUAL - MODIFIED CASH BASIS 
_________________ FOR THE YEAR ENDED JUNE 30, 2011 

Budgetary Data 

The District follows these procedures in establishing the budgetary data reflected in the financial state­
ments: 

a. The proposed budget is submitted to the Board of Directors. The operating budget includes pro­
posed expenditures and Ineans of financing them, not to exceed the total revenue of the preced­
ing year plus any unreserved balance at the end of such year. Budgets are adopted for all funds. 

b. The budget must be adopted by the Board of Directors prior to the beginning of the fiscal year. 
c. Budget atnendments must be approved by the Board of Directors. 
d. All annual appropriations lapse at fiscal year-end. 
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

_____________ OTHER SUPPLEMENTAL INFORMATION 

OTHER SUPPLEMENTAL INFORMATION SECTION 
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

OTHER SUPPLEMENTAL INFORMATION - SCHEDULE OF REVENUES, 
EXPENDITURES, AND CHANGE IN FUND BALANCE - BUDGET AND 

ACTUAL - MODIFIED CASH BASIS - CAPITAL PROJECTS FUND 
________________ ~FORTHEYEAREND@ruNE3~2011 

REVENUES 
Investment income 

EXPENDITURES 
Adlninistrati ve 
Transportation development 

Total Expenditures 

NET CHANGE IN FUND 
BALANCE 

FUND BALANCE, JULY 1 

FUND BALANCE, ruNE 30 

$ 

Original 
Budget 

180 

45,000 
960,066 

1,005,066 

$ (1,004,886) 

Final 
Budget 

1,378 

30,090 
15,114 
45,204 

(43,826) 

Actual 

1,517 

27,459 
15,114 
42,573 

(41,056) 

1,000,041 

$ 958,985 

Over 
(Under) 
Budget 

139 

(2,631) 

(2,631) 

2,770 
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

OTHER SUPPLEMENTAL INFORMATION - SCHEDULE OF REVENUES, 
EXPENDITURES, AND CHANGE IN FUND BALANCE - BUDGET AND 

ACTUAL - MODIFIED CASH BASIS - BOND PAYMENT FUND 
__________________ FOR THE YEAR ENDED JUNE 30, 2011 

REVENUES 
Investment income 

EXPENDITURES 
Debt service - interest 

REVENUES UNDER EXPENDITURES 

OTHER FINANCING SOURCES 
Transfers in 

NET CHANGE IN FUND BALANCE 

FUND BALANCE, JULY 1 

FUND BALANCE, JUNE 30 

Original 
Budget 

$ 15 

Final 
Budget 

3 

Actual 

3 

193,288 196,575 196,575 

(193,273) (196,572) (196,572) 

193,273 196,572 196,572 

$ 

1 

$ 1 

Over 
(Under) 
Budget 
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

OTHER SUPPLEMENTAL INFORMATION - SCHEDULE OF REVENUES, 
EXPENDITURES, AND CHANGE IN FUND BALANCE - BUDGET AND 

ACTUAL - MODIFIED CASH BASIS - BOND REDEMPTION FUND 

~~~~~~~~~~~~~~~~~~FORTHEYEARENDEDruNE3~2011 

REVENUES 
Investtnent income 

EXPENDITURES 
Debt service - principal 

REVENUES UNDER EXPENDITURES 

OTHER FINANCING SOURCES 
Transfers in 

NET CHANGE IN FUND BALANCE 

FUND BALANCE, JULY 1 

FUND BALANCE, JUNE 30 

Original 
Budget 

$ 15 

Final 
Budget 

2 

Actual 

2 

215,000 265,000 265,000 

(214,985) (264,998) (264,998) 

214,985 264,998 265,417 

$ 419 

3,175 

$ 3,594 

Over 
(Under) 
Budget 

419 

419 
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

OTHER SUPPLEMENTAL INFORMATION - SCHEDULE OF REVENUES, 
EXPENDITURES, AND CHANGE IN FUND BALANCE - BUDGET AND 

ACTUAL - MODIFIED CASH BASIS - DEBT SERVICE RESERVE FUND 
_________________ FOR THE YEAR ENDED JUNE 30,2011 

REVENUES 
Investment income 

EXPENDITURES 

REVENUES OVER EXPENDITURES 

OTHER FINANCING USES 
Transfers out 

NET CHANGE IN FUND BALANCE 

FUND BALANCE, JULY 1 

FUND BALANCE, JUNE 30 

Original 
Budget 

$ 1,200 

1,200 

(1,200) 

$ 

Final 
Budget 

215 

215 

(215) 

Actual 

215 

215 

(875) 

(660) 

239,403 

$ 238,743 

Over 
(Under) 
Budget 

660 

660 
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OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

_____________ INTERNAL CONTROL AND COMPLIANCE 

INTERNAL CONTROL AND COMPLIANCE SECTION 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

December 21, 2011 

Board of Directors 
OLIVE BOULEVARD TRANSPORTATION 
DEVELOPMENT DISTRICT 

We have audited the financial statements of the governmental activities and each major fund of the 
OLIVE BOULEVARD TRANSPORTATION DEVELOPMENT DISTRICT (the District) as of and 
for the year ended June 30, 2011, which collectively comprise the District's basic financial statements 
and have issued our report thereon dated December 21, 2011. The report was qualified because it was 
prepared on the modified cash basis of accounting. Except as discussed in the preceding sentence, we 
conducted our audit in accordance with U.S. generally accepted auditing standards and the standards ap­
plicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the District's internal control over financial report­
ing as a basis for designing our auditing procedures for the purpose of expressing our opinion on the fi­
nancial statements, but not for the purpose of expressing an opinion on the effectiveness of the District's 
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness 
of the District's internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow man­
agement or employees, in the normal course of performing their assigned functions, to prevent, or detect 
and correct misstatements on a timely basis. A material weakness is a deficiency, or combination of de­
ficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of 
the District's financial statelnents will not be prevented, or detected and corrected on a titnely basis. 



Our consideration of internal control over financial reporting was for the litnited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal control 
over financial reporting that might be deficiencies, significant deficiencies, or Inaterial weaknesses. We 
did not identify any deficiencies in internal control over financial reporting that we consider to be mate­
rial weaknesses, as defined above. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
the determination of financial statement amounts. However, providing an opinion on compliance with 
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

We noted certain Inatters that we have reported to management of the District in a separate letter dated 
December 21,2011. 

This report is intended solely for the information and use of management, the Board of Directors, others 
within the District, and applicable regulatory agencies, and is not intended to be and should not be used 
by anyone other than these specified parties. 

J-Ioc.LJ.1.L. t3/eo~ t-Co~ L l"P 
CERTIFIED PUBLIC ACCOUNTANTS " U 
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